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 Q: How is income from remuneration for personal service assessed for Individual 
Income Tax? 

    
A: the income from remuneration for personal services includes income derived by individuals 
from designing, decoration, installation, drafting , laboratory, testing, other testing, medical 
treatment, legal service, accounting service, advisory service, lecturing, news, broadcasting, 
translation, proof-reading, painting and calligraphy, carving, moving picture and television, 
sound recording, video recording, show ,performance, advertising exhibition and technical 
services, introduction services, brokerage services, agency services and other personal 
services. 
 
The individual Income Tax shall be computed and paid on the amount of each payment of 
remuneration for personal services. In the case of income for solely one payment, the payment 
shall be one income. In case of several payment made for one project, the monthly payment 
shall be one income (the monthly income for cross county, city or district service and receipt 
should be separately computed). A deduction of 800yuan shall be allowed for expenses if the 
payment received in a single payment is less than 4000yuan. For single payment of 4000yuan 
or more, the balance of the payment after a deduction of 20% shall be taxed by applying 20% 
tax rate. 
 
The formula for computing the tax payable are as follows: 
Taxable income = Income from taxable items-800yuan (or income from taxable items*20%) 
Income tax payable = Taxable income*20% 
The intermediary charges paid by taxpayers when providing personal services may be 
deducted from the income so long as valid certification or documentation can be provided. 
 
Example 1 
One engineer Mr. Zhao has received the payment of 10000 yuan from Company A for 
designing and at the mean time received a payment of 1000yuanfor advisory services. The 
individual Income Tax payable is computed as follows: 
a. The income tax payable for the payment of designing services: 

Taxable income = 100000yuan-100000yuan*20% = 8000yuan 
Income tax payable = 8000yuan*20% = 1600yuan 

b. The income tax payable for the payment of advisory services: 
Taxable income = 1000yuan-800yuan = 200yuan 
Income tax payable = 200yuan*20% = 40yuan 

c. the total income tax payable: 1600yuan+40yuan = 1640yuan 
d.  
Example 2 
One worker Mr. Gong is engaged in installation services for one month and received 
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2000yuan. The income tax payable is computed as follows: 
Taxable income = 2000yuan-800yuan = 1200yuan 
Income tax payable = 1200yuan*20% = 240 

 


